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Debt in China is rising, especially in the non-financial 
corporate sector 

Total debt of China Debt by sector in China 
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Bank lending in China in also rose fast in recent years 
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LGFVs look like a Ponzi Game, as their rate of return 
falls short of funding costs 
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Debt to asset ratio remains largely stable in all sectors 
in China 

5 

Source: CASS 

0

10

20

30

40

50

60

70

80

2000 2002 2004 2006 2008 2010 2012 2014

Household
Non-financial corp.
Central government
Local governments

Debt to asset ratio (%)



China continues to have huge net foreign assets 
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Source: CEIC 
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China’s corporate sector distributes little of its profits to 
households 
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The broken link between household savings and 
corporate savings in China 
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y = -0.30x + 13.35
R² = 0.12
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Without more debt in China, who can balance China’s 
savings 
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Source: IMF 

Forecast made by IMF. 
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Chinese government will increase its leverage to boost 
infrastructure investment 

10 

Source: IMF 

Forecast made by IMF. 
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